
Laura Hall wants to invest in four-year bonds that are currently priced at $866.87. These bonds have a coupon rate of 5.3 percent and make semiannual coupon payments. What is the current market yield on this bond? (Round intermediate calculations to 5 decimal places, e.g. 1.25145 and final answer to 2 decimal places, e.g. 15.25%.)
	Current market yield
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Oriole, Inc., has a bond issue maturing in seven years that is paying a coupon rate of 10.0 
			Carla Vista Corp. is a fast-growing company whose management expects it to grow at a rate of 28 percent over the next two years and then to slow to a growth rate of 20 percent for the following three years. If the last dividend paid by the company was $2.15.
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			What is the dividend for the 1st year? (Round answer to 3 decimal places, e.g. 15.250.)
	D1
	
	$enter a dollar amount of the dividend for the first year rounded to 3 decimal places
[image: ] 2.752 (Correct)
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			What is the dividend for the 2nd year? (Round answer to 3 decimal places, e.g. 15.250.)
	D2
	
	$enter a dollar amount of the dividend for the second year rounded to 3 decimal places
[image: ] 3.523 (Correct)
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			What is the dividend for the 3rd year? (Round answer to 3 decimal places, e.g. 15.250.)
	D3
	
	$enter a dollar amount of the dividend for the third year rounded to 3 decimal places
[image: ] 4.227 (Correct)
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			What is the dividend for the 4th year? (Round answer to 3 decimal places, e.g. 15.250.)
	D4
	
	$enter a dollar amount of the dividend for the fourth year rounded to 3 decimal places
[image: ] 5.072 (Correct)
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			What is the dividend for the 5th year? (Round answer to 3 decimal places, e.g. 15.250.)
	D5
	
	$enter a dollar amount of the dividend for the fifth year rounded to 3 decimal places
[image: ] 6.087 (Correct)
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			Compute the present value of these dividends if the required rate of return is 14 percent. (Round intermediate calculations and final answer to 2 decimal places, e.g. 15.25.)
	Present value
	
	$enter the present value of these dividends rounded to 2 decimal places
[image: ]$14.14
	

	Click if you would like to Show Work for this question:
	Open Show Work
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